
tariffs contain "antic::ompetetitive tenns and conditions." SWBT's tariffs have been
recognized u proper by the rapective state commissions empowered to approve such
tariffs.

Dick Oxler will be conw:ting you to schedule a mutually agreeable time for Mgotiations to
beam in connection with Arbnsas, Kansas, and Oklahoma intercoMection asreements

Sincerely,

D Eidson
General Manager-LoeaJ Intereormection



Southwestern Bell

( nnlY

April2L 1997

Mr. Michael Beach
Vice Ptesident-Western Finaocial Operations
MCI Telecommunications Corporation
707 17110 Street, MCI Tower. Suite 4200
Denver, CO 80202

Dear Michael:

It is my under.rt.llDdini that MCTrn is interested in passing test orders with our LSP Servl~e Center In

relation to :he ~igncd Texas LCKal Service a&reement. Southwestern Bell'i (SWB's) position is that we
should Dot conduct "Ii\le customer testing" with Local Service Providers (l.SPs) prior to their
certification by the SUIte Public Utility Commission (PUC), as it could be ll1Ieged that SWB would
effectively be participating in the tendering of service to the public without 1awful authoriry.

As we do believe it is in the best interest ofbotb our companies to test the ordering proce.:i:> prior to
passing actual end-user cusromer order.;, SWB would like to obtain from you further specifics on the
proposed testing i.e ordcr to evaluate your request and determine any possib:e action that could be taker.
prior to MCTm' s certificatioo. lnformatioD needed U1cludes the type of rests (resale or UNE), numbe~
of proposed orders for each type, target base (Dew lines for MCIm employees), and other pertinent
infonnatioD. Conversations held between MClrn and SWB bave indicated::be possibility ofMCIm
passin~ manual orders for the proposed testing. South.....estern Ben belic,,"cs it is extremely importan~ :0
~c successful implementation of your contract to oc:gin testing the decrronic ~terfaces for resale an~

unbundled network elements as quickly as possible. Therefore, it would be my intention to rece~ve ".
commitment from MClm on the type of interface(s) that will be used. as we:: as the dates as to when
MClm will be in position to begin testing electronically. prior to implementing any proposed manuai
tesnng.

Upon receipt of the details of MCIm s proposed resting 1.lJ1d your .:ornmitme:H concerning electronic
interfaces, It would ::'e beneficia.! to both oW' compilllies to ./omtly 4dvlse and consult with the PIT
staff. This will ensure that the Commission· s staff has no reguJator)' concern:> with our co:nparlles
pursuit of a trial. whi~h includes test orden;, where c:ertificatior. has not yl:l (,('en grantecl

TfMClm and S\}f8 are able ~o come to ~eement on this testing, 1 wouic1 l:ke yoUl concurrence that
neither party .... aives any rights with regard to ar~ume:l:S or posltions that the party may :,e takms :~.

any pending judicia: or ref;.J.1atcfJ proceeding

I appreciate your reVlf'W of Southwe.:il:-om Bell'; rosition and hope thaT we WI;; ';0 Lllt!y be able '0 ·.ilo!ir::
or. thJS limited trial.

Sincerely.

CC: David Vau~"'n

Miri;,. Dill4lc
Jack Frith
Gene Rudloff (MCl)
Les Teaenhorst (MCI)
lane Ryberg (MCl)



lid, Ilinney

Southwestern Bell

~1.iy 2. 199':'

~r ~LchAel Beach
\.' ice Presldenl- Western Fm~cial Operations
MeT TclccummuniclIuons Corporation

:0 7 l7" Srreel, ,'lifCI TO\l.er SUIre ~200

Denver. COS0202

Dea~ :'\1Lchae!

~nk ~'OU !or voW' .'\prli : S response: lenet rcaar4in& test orders III Texl.S. In reVleWln, your le:r.er.
'I IS ol.lr understandlng mat yOU arc: proposing th.Is LQ1lJal tcst to 1lIc1l.ldc 60 orde~ for rC.::iak, ::C
<Jnbund1c:d lcx:li loops, and 10 orders for combmanons of !'Ietworil; clements .~s rcquestea l.n m',
.\prll 21. 199~ letter. 1am loolung for ~pccl!ic I:omn:uanc:nt <Sates from MClm for sendlng Clrders
c1ccO"onu;al1y Vlll Operauons Support Systems (OSSs) prior to any asreement for P&5S&l\i m.&nu.. : :J:

cleclronlc [est orders. Your letu:r indicatca thiS wOl4ld be duclascd Ul the ~pcommg ass mcc:tlng on
May'" but did noc pr",. iJe 11 ..::ommiancQI wheg ~CIm would be ill posmon 10 mterf• .;e IoIouh 5-"·B-=­
electron,.:.ll,.

SWRT will a~rcc lO ",-orl L~I: 3Jld resale oders ~?4Alely for tesllD&, If appropnate for ~CI::-.

,_ pun ,e-:elpt of jj commltmenl date from \-term for passing ele~tronlc orders dvough an ass
Il'llerface, Ie ED!. SWBT u.o~ld be wiliLI1g t-.:> ~Otrltl, notify tbe commiSSion on lllTUtcd tesllng ::
Jrdc:rs. :unSlsrenr ·.... :r1'1 the AT&T letter SVl."BT mamwTLS the ?Osmon that the -::omrrusslon m,-,s: ~
approached on thiS Issue

.-. ,::~ : _ ~..;; -.:' \!( 1::1 :; proposed nu'1T'tbe; ,J~~ r:1a.-,uii :esr orders. 5)" l3T .:, ;. ~1tn. to :r.ll:~:l. p: ..... ::-~

::',J i~·,t ·...r:.kr, lv l ,~;.l,~ ..ne 15 .:omblnili..J:""." ,~f __ ntl....'1dled necv.-ork :::cmenls for new ,cr. ',ce t.;:>

'.l( in: en;:iovcc."s Jnci :1"1 ":_..i , . .lgreec:o \fC21T. ;m~:r.d; 'l.ppl.lcatlc::.s ,,·.\"HT ~ aireac', >.l~ce>;:~...

:r,')ccs,:r.~ :naouli n:,alc and '_:"E: o::~·:' :-~: :nan)_ LSPs, and assumc~ ; "'-ill he eqWlllv succes':"- ~

:r:>,-e,;,.ll!O pn'pcrly =orr.rie:ed ~1Clm nanuOl' ,~r<.:~:; S'NS""; ,""ouid ar,[lClpllte further details
·_~3r~.~.-" ,:C(i!;C loca:.ur.s ind a ..::cordln.l~.:j e:~-JI'': ,e:'\\leer. o1,.;~:ompanlc:; is P3~ :;; ·:o.e :~5':::§

~:-:~r ,~cmp:tli"'\ ""If ':.lch tcsnng. S\l.'Bl v. ::: :,)r.;::~~ .~ :"::.'the~ a.:ld:'~onill r~slm@ IS n~'cS"ir,

: ~'ecl lhl~ ~:·ran ..ement WOUld be hencf:c::l.. :.~ ,",or.n :~ :~r..pal'.Jes tn mO\lltlg tor..... ard ... ;'.h

i;1plt:lTI.:ntlt!1vl:,!· \.~C:~i s l:1terconne~:iO;: a;,~e:;;e:'1: ,n T~u> ;; :ou :lI pro'l.lde: r:-.-:: .- ,:;

'_"~d~~~CC. :_:1r.1r:"nrmeO( ';3':S~ 1 unJ~r)~j~."; _-.:' .. c ..:.r: muru~llJ )\,;r.mn ;l'Jtlfl'~,.d ."'l~ .~'i..:r -c -:-:
A ~ Jre ~::id '" e ~ou:d accommr::('jaTe: ..... \\-: ," , ''!::J'~es: :0 tcst ::>L'..J: "', p( ( ~::r.l:'~-l·:';';.

"'l:.,L.crc~\



CC Les Tenenhorst ,~lCIJ

Gene Rudloff (~1CI)
Jane Ryberg (!\lCi\
DavId Vau~
Yiana Dillard
Jade Frith
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phone
• University of Texas.
offices in 60 buildings
are fIrst customers for
new local provider

BY BRUCE HIGHT
:e-ercar States,..-a r S'3'"

Tune Warner CommunlcatlOr,s
~1.5 :-'ecomo? ~he first company:,"'
.r::~t"~ ::e:-e against Southwest·

--rn Bell Telephone Co for !ee,,-,
::hone ser. ::e usmg Its own ne~·

'xork of ',\';res .md sWItches.
The sen'lce begms almost twe

'. ears after Gov George W Busr:
slgned a btll '0 end telephone me·
:1opol..1es and :;'lore than 3. ':ear mer
the federal telecommwucauons aC1
became law

"'. ···ev
•7---lOn

S8C~(T"ur,cati()r's ~ :c c~rts

crg··:s-arCE :,er,'ce "Ol\;ar,:r ~ D3

Time Warners ~:r;t c,: ,,': :.:ers
3['.:' :he C:11VerSltV of Texas and
buslI1esses 111 'if) bu Lldings :;r 5t of
th"!il :ffjc~s ,::ustered ,n ':e:,selv
X"C:';pled zon.:s. such as dC',\-:-.: ....-n
:lr,d along L' S ~83 Sorth T'ie :')m·
;Jan:. plans w add ~o bU:.L:.,.~s 0\

'~," end of the ";ear
7:r;.e \~'ar~er ~J5 nCI ;Jia::s ~:

,)t'fer resldennal ser"ce i.n ~.he area.
\l,:mthl:; bills should b€ r .east

10 p<?fcer.t :ess than SOutl":.\,:o:ern
BoO"';, iepending on what ser.:ces
1re ,Afered md f,)r how :eng the
:'lStGmer:JrnInlts to the :1e'1, ser·
. ::.0 sale: Gma Westphal. ger,eral
~,ar.ager J1 AustlIl for Tune ""'arn,

See 11me warner. All

TIme Wimer brinp phone
servIce. said Ja·.,j 5:,,·... ,,:-:
:..'T's T"lecammuf.. :"·:::-.
~et·.I..orklIlg Se:-:lces :~.o.L' ;,.:.
:he qualitv Jf :ne s~.':"'" .- is
':>e<:a.use T:"''T'.e 'A"arne, ' :::'et' :;
:"-,e5 ~placea 50utr.·... "s:,,'-. 3--_
: Jpper lL'1es

K31.l...~dr: "'~ : ·::a~ -~:::~:~:_

-.4.i.07- .1:1 act·.a.:-.:j~-:- -. ;'r:,:"? -­
:ause thel!" !'"3tes are ::,: ,_=­
lppr~·.a; ::. ::.e pre :.ut ffi·_o

Souuw"estem Bell's ar~ .;,; .~

sult. 50ut.~·,I:~s:,,;:. 30:-_ ~':'5 .'

·"g"'.l.ator:: approVal .; .. ,'. .0.,
.ower lts !e€'s

Warr,ersJ :eChnlClar....·as jO'J.ll

jere ill day long )n 1 S<;.o:-zday
and baCK ·:m a Sun~'. KJen said.
'And [";e never. "';er Jl :nv ife
S€€:-, -;"·',,:·..."'.wester;, 3eU teennl'
:Ian : )ffie jo a:-: ,:-:-:3:1 }r. j

.\·.,.,,,"r:d
.~,oUler :ustomer :.s ~l WhiCh

Jr. \tarch 21 J:)ega~. _ ~ .- ~ >j~

~:.z::e Aar.:er ,;';-,25. "DOL" "a..: )i
ali the lines It has :":. :allers ,.)
j:a :.';to Telesys -. ,":>:t:: s
:.:;'ernet s·;stem.

CT will save 1:,r " ~= :-:,',
~'.. :;::-. ".":'': :he ~.::.::- Sarner

WarT:er for some of nlS :e.ecom·
murucations needs last year and
has added :) It twice smce then ­
:aiuI'.g 01(15 :'rom Southwestern
BeU and Time Warner each step)f
.::" .\ av K0en est:mated Time
.varner had sliced hiS mont~.>
'JUStness telephone bill b\' ~ per
",r.: ::.JU percent. He dec'lIled ~o

give specific dollar figures. He a.:.s:
said that Time \\·a.r.:ers quaiity Ji
servlce was as good as Southwest·
ern Bell·s.

'\\~en 'Joe ·... er.: '~-,",')ug.r, :hlS lIl'
stailation with them. the:: Ttrr."

ConIinued from A1
~ Commumcatlons
Sl,,;,bscr~bers to the ne'...· ser,,-ice

<".owd tinct.t :ompleteiy :"a.r:,
dl"1'!I"'.t· t~ thell" current service.
'''sQhaJ. sa.d. r"at means :he,:

:...,-..... :;~ --:~-: ~d~-:-.~ ~-=-.:.epnont? ser·
::~ the:- ~se :;JW. such as caller
:entlflcatlon Jt' .,'. --:-.:L

- . 1:-.. -'~ 0'. ",r:;body lD
.',-. .' ')\.4 ::an 2ail ever:;bodv tn

.. ·)111"'.t,: 3:'.: ""; 'an i\eep
"z sam,;:. :·;""jne nwnber West·
·:.L saId. "Subscribf:lrs 31so '3:-:
~~p :he:r .~ng,:iistar.c,o ,;;.:-:-.ers.

,,:~[~£~~~I~~~~-I~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~ ••••_.
- .• ::....:"':: :Je llSted :.n ::l0J.L1.West· .

-:-, 3ei. ; i:...~(':;r:e5 ,-'" '.:l:d
'Juthwestern Bel.!.. "':1,"::', ;",as

~..:-a:ed :"'-, A·.;s:;n since ~881 IS 1Il
ianger ji .:s ...~g :.I,,~St:...~ :J .:0

-;J.. ")mpetitor It has more maz-.
....31: 'X-. ;:r. jne ;mes :. :.."."" .... ..:St:...~

"."'::"Jpoman area Tune ',\'amer
~ld it is r~ady to handle 50,000
.:.,,,es

Also. '5c-.:tn·...·estern BeL has
_ ~'Jf) employees here; T~me

,\'arner's :e:e;:.-r>Jne JpE':-at:on :las
; Time ·,\'a.rner saId .: ~;.o::: 520

"r, -:10r. ': ?€t :ts telephone service
- ·JrK::.g ::: "~::." ::-5:-':-. Bell savs
. _"',·."s:""': S::.c milllOn .as:·"ar ':.."',
];:::3..; _7.;;r:·,,,ments U1 Austl:',

.l."',-:1 .I.-ill :r..;est $130 million Um
"3:



:-.eltner .::ompany IS small
.:hange. T;me Warner tnc . JJ1 en·
tertammt'nt gIant. had rew'nues
.ast year Ji $10 billion SBC Com·
:numcat:ons tne ,)f San .-\Iltamo.
·.\·hich )'.'..ns Southwesterr. Se.~

"lad re\·":".·...:e<;,f $1:) 9 bl11Jor.
·Wltl'. '_-,,, Ln\Psunent AP ." ,,'

':-:e 5t~1t.;-, -f:he·an technology the
ledlcateC "mpiovees. our r'l'puta­
~llJn for :;erVlce. ·.\·e·re r"a:y ­
Jrmg :::-.:>m In.· S3,id \1-. '~ael
Kaufma.."': Southwestern Be... :; re­
~lonal presIdent for Centra: :.rnd
\...·"st Texas

Also. ~.i. ·...:£man saId. the 500ner
C'8r:1pE'tl ~: :r'. de';elops In loea. :;er·
';lce. the 5·)Oner Wlder federai :a·...·
that SoUL~westernBell can oegm
offering ::ng· 1istance ser;tce. It
sought pE':'11lSSiOn from the feder·
al sove,:-::nent Fridav to JfTer
long·d:s:3.rlce sef';:ce in Okla·

Kaufrr.a."1 :>aId :hac:;: :1,,, :\:lstin
area he ::as seen some resei.:ers ­
.:ompames "hat lease South ·,vest·
ern Bell lines and resell them to
theU" 0\\1". :ustJmers - packaged
with other ser:ices such as long·
distance ~e Texas Public etilie...
Comnllss:on says that about 100
:ompanies. most of them resellers.
have reglStered with the agency to
offer local phone service in Texas

\VorldCom. based in Jackson.
~Iiss.. has begun operating a local
ne,',';ork _-' Dallas. and other .:om­
pames a.:e planning : J ",mer the
market.

,1:"'~-;::".al sa:j Time Warner.
'",'hlCn :5 :::e ::Jr:;:nant ,:able :eie­
';lSlOn compar.y :;: i:-.=.:-_~:-al :C'xas
:":3.5 ~. "00' •.', ~ ':Ier:r:g :,eslder.tlai
serd.:e : _~ ::0 plar.S ::. Je<::a'..:.se)f
~'-:" :-: ....:g:'" '='x;::>€nse ;( extendlng a
::e'.\ :eiepr. J:-:e l1et·...·ork and the
m'.lddv ~~a::r' ',l;3~er,

'Southwestern Bell ~ad 100
years to grow their net'lII·ork." she
s,ud "we've been doing it for tv.·o
and a !1aJ.f years.'

Pat Wood. chairman of the Tex· .
as Publlc Ct~rv COnUnlSSlOn, :>aId
he was not' surprised Time
Warner IS going after profitable
busme~ customers fIrst. The
commission regulates Southwest·
ern BeU's rares.

"It's hard :0 get under the rates.
that Bell's cbarging right now to
the rc=sidential custOmers because .
:or' Jur ZllStonc policy of subsictiz·
mg re5:den:ial ::at·rate serilce
·.It'lth busiJ',ess and long dlStance"
Wood said.

Tl.n:e ·'\"ar.".e(s :1e".vork :5 tiber·
)ptic unes. from as sW!tch at 1':0 l~

~ L,JOp : "foPac Boulevard) to
the bwldmg.s " ser;es Testing be­
gan last summer. and Time
Warner's ')\\11 cable diVision be­
~ using :t ;n December West­
phal said.

"The network is stable. fully
:'imctional and fully operational."
Westphal saId. Time Warner's
telephone and:able television
~mes are separate but use the
same eight )f ·...·av along the
streets. she :;ald.

One Time warner cus: A:'.er :5
Turmng P::'''''1t Informatlon ser·
vices mc.. an mtemet ser;lce pro­
vlder with five employees at 600
Con~ss A'.-e.

Jim Keen. owner of Turning
Point. said he beE U5L."'.g Time
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Mel H R I ... l. I ... C. Y 0 I) AN" \'¥ ' R " l)" " ( ( t " <,

What you don't know
is costing you millions.
And Southwestern Bell would like
to keep it that way.

owes you more than

you millions. 1bal s

,. ~,. MCI supporcs

leaislation ,hac "ould

make " possible for ,be

Public ll,i!it, CorcJ'r.

of Te:u.s ro save cus[om~t'5

R.:g!:lt no,., SOUth ·escem Iklt

o.-ercharges MCI T&T. Spnnt

supporc H.R 242:; If you: la,.rna.kt:: .no:
reguJarolS pus tlu.I bill and lower ac:ess .±aqes.

MCI pled.~" "0 pass the sav,ng' or. ,~ J'OU io lower

m·state long dm:ance bills.

-*Mel

-.... -..
- - ~'~'~."~~~~J~'.:':

H.B.2423.
Because It's YOUr' Money.



,I,

:"Why would your lrxal phone compmy,
i &>uthwtStem Bell,

want you to call1fmg distance?
So they and other mon~ly loaU phont- companies can reap

ffiC>l'e dlafl $870 ffil1lton ir. ,J\'~. chats why.

... ~: .;f"~ 1.1IUac·.(. ~ cal t~ ,\U'St. (f'

1~x.~, ':'-,m~ ~ ...: -r_ ~-1 h...J. ""

l:-- t;JL .. 1<tA.t~), ~fY' l"'Ij". "kS't ,ha~ ~JO ...."'•• l'~

;-'\oUCt'> fot' t"-;,alC 'mol( d.t.t.-et ('1IJ1,

t ...:..:-

t "r tf'lf"J ,·· ..Hc-.~.j ~ ·••1 [d~t."h()l~ In.·'npefU~ l;k~
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Mel. BRINGING YOU ANSWERS ON ACCl~S

Who's on your side
in the fight to reduce
long distance rates?

It,'

Americans pay SilL·)ns of dollars In access overcharges tor calls out ot'Stdtt.

Texans pay millions in overcharges fur calls within the Stdtt'.

:'vlcr is on your side co bring down access char~tS dna lower ~'I~~ dIstance rates.

... y~ " \,' <own here In Te\a., -:-:'di·, "h\ \leI 'upp(";~,

iegl~lallon thut would mu~e " Pc''' "Ie for :I-'e Publ..:

L'tillt~ C0mmp.;,ion \....·T~\;:.:." to "..l',~ ':J"to,,:\er, more :i-. ... ~

\\ .. "here joe' \1CI :,:
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COJTIm,,,,,;ull :~( .J,.:- - '\ :0 k1\J,'er tn- ... t~He ;j~ce~' ...'-';':';f=~

:r,-,LJle -:'-lll~ - <..l. totJ! {l\~~:"'~... :-;.;' ~:' ml're :r....:r: ~'-:l

"pJillon The ...e o\er:ho.lr~e' ..:.rt: :,,_ .. ,t;"j on to you In highe':'"

R;h! "C,,,. :iL'CU,.,,:, COO >. ,' ..~TE .:hurge ~our I,.,,~

jl~tance ~ompJn: l~ In 'I... '.me .. ~-.~ J":~L:..i' ..',-'" to conne.::

HB. 2-1.2.). Because It's lour ~fonev.

--*Mel.



MCI' BRINGING YOU ANSWERS ON ACCESS
,

870 million reasons to say
"Thanks, Representative Hill"

H B 7'7" uld···.. _-L.. ) CO sa\e

Texans £8-u million on in-state
long distance:- calls

L

Old you know that here in Texas it c,,"r, ml!rt: r" L,.lil rrum [Own-to-town than
it doe" [I _ ,l!l,,':-(J~" rht ("untP; The reason: Southwestt:rn Bell and GTE's

e"'.cssiye access charges are costing long Ji,unLC (usrnmers more than 58-0
million too rrd..:~1: (',r In-state calls. To add insult to injury, Southwestan Bell
and GTE are also oyercharging you by millions for out-of-state calls.

Sound unfaIr? Representative Fred Hili thinks so. too, That's why he's working

to change Texas law so that regulators can lower the PrlCl: ~"U p.l; to make
in-state Iunf: J: stance calk

The problem is "access charges" - the fees collected by local telephone
monopolies like Southwe~tern B(:!I .,nJ GTE for beginning and ending long
distance calls prO'\"jded by companies like MCL .\T,). T .inc 'Pflnt In Texas.
Southwestern Bell and GTE are eturglng I; to 16 times more thar. It LOqS (or
that sen ice. and the dollars are coming out of customer's pockets.

L nfortunately. Texas law prohibits the Public Ctility C, ,rnmission from lower­
ing the ... e charge,;, Representative Fred Hill thinks [hat's \\ rung beL'.1ml: low­
ering those feb [0 [hl:ir actual cost would ,aye Texans more [han 58-U million
,)n m-SLltt: long Jistance calls

MCI says "thanks" [0 pro-consumer Representatiye fred Hill. We agree [hat
[he money bel<>ngs In \our pocket. not the monopol; 1, 'L'al phone companies',
If other legislatnrs and regulators jom RepreSenLHI\ t: Hill to pass H.B, 2423
and !ow<:r .1CC"'''<' charges. ~fCI pledges to pas., the savings on [() you In lo~ er
long dl~t.1nc", b,:h.

HB ~'1 7 ., B I' \" 'f. ~._). ecau.se t S 1 ollr 1" oney.

--*Mel
1.., .. H,

:", '.ILI -,,1<
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April 29. 1997

Representative Charles Gray
Oklahoma House of Representatives, Room 536
Oklahoma State Capitol
Oklahoma City, OK 73105

Dear Representative Gray:

Pursuant to your request, attached are the comments of our coalition to the rules recently
adopted by the Oklahoma Corporation Commission. We continue to believe that
legislation is not necessary in this area - especially in light of the adoption of new rules
by the Commission.

In general we are supportiv~ of the rules adopted by the Commission - not because \....e
feel that the rules are advantageous to potential competitors - rather, because the rules
come much closer to accomplishing the "level playing field" advocated by the supporters
of House Bill 1815.

We look forward to providing any additional information which you or other members of
the Committee may desire. In addition, we look forward to participating fully in any
public hearing on these rules.
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COMPARISON OF MAJOR PROVISIONS OF H.B. 1815
AND DCC RULEMAKINGS 96-15 AND 97-16

HB. 1815 v. RM97-16 (Streamlined Rate Changes)

HOUSE HaL 1815 RULEMAKING 97-16 COMMENTS

Tariff Approval Tariff Approval

rate decrease 30 days review for all IXCs 30 days review The ace rules are more

providers CLEC 30 days review for rate favorable to consumers since rate

decreases increases may not become

rate increase 45 days review for all 60 days review for rate effective as quickly.

providers increases
rLEC 45 days review for rate

decrease
60 days review for rate

increase

Tariff Suspension Tariff Suspension

Maximum suspension from date of IXCs maximum suspension from The acc rules require the

tiling is ISO days for decrease filing is 60 days Commission to act more quickly
to complete their review of tariffs

maximum suspension from date of CLEC and (LEC maximum which have been suspended.

filing is 165 days for increase suspension is 120 days from filing
regardless of service

Refund Liability Refund Liability

mandatory 90 day refund liability optional up to 9 months The ace rules are more
favorable to consumers since a
company's liability for refunding

I charges that are found
unreasonable by the Commission
extends to 9 months.

Competitive Services Competitive Services
prices at market-based rates The Commission has full authority The ace rules are more

-rate decrease 30 days review to determine the effectiveness of favorable to consumers because

-rate increase 45 days review competition using objective factors companies are required to

prior to a service being declared maintain price lists on file with

competitive. the Commission. Pricing
flexibility is allowed for services

ace rules allow prices for determined to be competitive by
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competitive services to be set at
market-based rates on 7 days notice
to the public. Companies are
required to maintain current price
lists on file with the Commission.

the Commission using objective
factors.

Relief From Rate BaseIRate
of Return Regulation

Automatic relief on or after July I,
1997, however fails to spell out the
alternative plan

Basic Local Rates

Relief From Rate BaselRate
of Return Regulation

Gives ILECs the option of
submitting a plan that best suits
each individual company's needs
and future goals

Basic Local Rates

The .OCC rules provide more
protection to consumers because
the Commission must weigh all
aspects of any alternative
proposed by a company.
Consumers are free to participate
in the process.

No increase without
approval

legislative No increase without Commission
approval

The ace rules are more flexible
and allow extraordinary events to
be taken into consideration.
Since the Legislature meets only
five months out of the year, the
impacts of extraordinary events
cannot be addressed until the next
session.

Complaints
Commission will continue to handle
consumer complaints and any fraud
complaints will be handled by the
Attorney General's office

Complaints
Not addressed by Commission A rule is unnecessary. Neither

House Bill 1815 northe aee
rules alter the authority of the
Attorney General and the
Consumer Services Division to
handle customer complaints.

H.B. 1815 v. RM96-15 (Universal Service)

HOUSE BILL 1815 RULEMAKING 96-15 COMMENTS

Establishment of
Oklahoma USF

Section 6 A.: line ~ through line 8; pile 10

Not later than September I, 1997,
the ace shall promulgate rules
implementing the aUSF so that.

Establishment of
Oklahoma USF

OAC 165:59

I<.ules were approved by the ace and
submitted for gubernatorial and
legislative review and approval on

2

The acc rules provide the
Commission flexibility in handling
inconsistencies which may arise
from the federal plan.
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consistent with the provision of this March 3 I, 1997. OUSF
section, funds can be made available reimbursement is available to all

to eligible local exchange eligible telecommunications carriers.
telecommunications service

providers.

Purpose Purpose

Seclion 6 B.: line 9 lhrough 12; page 10 OAe; 165: 59·1·I(cj T1ie OCC rules are sufficiently

intended to ensure that all end-users. targeted to maintain reasonable
The Fund shall be ... to promote

.. including, ... 10w-lDcome local exchange rates without
and ensure the availability of

consumers and those in high cost creating a universal service fund
universal service at rates that are

areas, have access to Primary, Lifeline surcharge that causes rates to
reasonable and affordable, and to increase to unaffordable levels.
provide for reasonable comparable and Special Universal services that

services at affordable rates in rural are reasonably comparable ...at rates

areas as in urban areas. that are reasonably comparable ...

Seclion 6 B.: line 13 through 15; page 10 OAe 165:59·3·14 The acc rules allow non-

... each incumbent LEC ... is
discriminatory access to the

The Fund shall provide funding to Universal Service Fund by any
local exchange telecommunications presumptively designated as an carrier that meets objective and
service providers that meet the eligible carrier ... Upon request ... the non-discriminatory standards.
eligibility criteria established in this

. Commission shall consider the

section. designation of more than one in a
service area ... (Eligibility criteria are
set forth in this rule.)

I

Funding Funding

Section 6 C. line 16lhrollgh line 18: page 10 OAC 165:59-3-40 The aee rules establish a non-

I discriminatory and equitable
The Fund shall be funded by a I Every entity that operates or provides compromise funding mechanism.
charge paid by all telecommunications services within
telecommunications carriers at a the State of Oklahoma shall ,
level sufficient to maintain universal contribute, on a nondiscriminatory ,

service. basis. into the OUSF
I

S~ClIon 7..'\. line 18 lhrough line 20: page 15 OAC 16559-3-.J0(3) The OCC rules establish a non·
discriminatory and equitable

Funding of the Oklahoma Lifeline Every entity that operates or provides compromise funding mechanism.
fund and the OUSF shall be telecommunications services within
accomplished in a competitively the State of Oklahoma shall
neutral manner by all contribute, on a nondiscriminatory
te lecomm un ications carriers basis, into the OUSF.

S~ction 7A.: line 20 through line 27: Pile 15 OAe 165:59-3-44(a) The aee rules establish an

The amount of contribution required
equitaole and nun-disl:riminalory

Funding shall be based upon each compromise funding formula.
carrier's total retail-billed Oklahoma from each carrier shall be based on

3
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intraState telecommunications each contributor's total annual

Irevenues. both regulated and Oklahoma intrastate revenues as a
unregulated: provided regulated percentage of all carrier's total I
basic local exchange service Oklahoma intrastate revenues less
revenues shall be excluded from the amounts received from the OLiSF
funding !

Section i.B : line 28 through line 30; page 15 OAe 165:59-3-10(a\(4) The OCC rules establish In auditing
requirement to ensure that the

The Commission shall establish the The OUSF should be sufficient to qualifications for lifeline funds are
Oklahoma Lifeline Fund charges and defray the costs of administering the being administered in a non-
the OUSF charges at a level fund, including the costs of discriminatory manner and are
sufficient to recover costs of completing an annual audit fulfilling universal service goals.
administration I

Fund Operation Fund Operation I
I

Stection 6 F. I. a.: line 19 through line 21: OAC 165:$9-3-60 (a)(2) I The OCC rules fulfill universal Ipage II I
service goals by targeting subsidies

I

funding shall be provided tor Reimbursement shall be considered
to high cost areas and low income
customers. The OCC rules provide

investments and expenses incurred to for prospective and reasonably more protection to consumers
provide, maintain, and support basic necessary investments and/or because they provide sufficient
local exchange telecommunications expenses incurred, as a result of oversight by the acc to ensure that
services providing Primary Universal Services the universal service fund surcharge

in high costs areas in response to is not too high.
mandated facility or service
requirements ,

Section 6 F I b . line :: through line 25; OAC 165 :59-3-60-(a)(I) I The OCC rules provide more
page II i protection to consumers and fulfillI

I the goals of preserving and
Funding shall be provided for Reimbursement shall be considered

I
advancing universal service without

infrastructure expenditures or for infrastructure expenditures, creating a universal service fund
mandated costs in response to incurred after the effective date of this

I
surcharge that is too high.

facility or service requirements Chapter as a result of providing
established by legislative. regulatory, Primary Universal Services in high Ior judicial authority or other cost areas in the State of Oklahoma
governmental entity I

Seclion 6 F I C. lin~ 16 through line 17. OAC 16~:59-3-o0\a)\3) The acc rules provide significant
page II flexibility to eligible companies by

allowing other conditions to be
Funding shall be provided for other Reimbursement shall be considered considered by the Commission for
purposes deemed necessary by the for ocher support. as may be deemed reimbursement.

I Commission to reserve and advance necessary by the Commission to The acc rules protect consumers
universal service

reserve and advance the public health. by assuring that the universal
safety and welfare. or for other good service fund tax does not reach
cause shown unaffordable levels.

.. .-.

S(ClIon Ii F : IilK .13 on pa!!te I I lhrClugh O.·\C 165:5Q·3·60 (h) and (c)
line 19 po page ,:

The ace rules provides rural

4
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telephone compantes with

[No distinction between size of [Distinguish between providers which significant flexibility in determining

carrier] The ILEC shall. at its serve 75.000 or less access (ines--may the cost to serve customers in their

option: use I of 3 options to measure choose I of 4 options to measure areas.

and detennine costs. [The options costs; and those that serve 75.000 or Customers are given more
outlined are similar to those options greater who may identify high costs protection under the acc rule
available to carriers with 75.000 or areas and perfonn a cost study because the Conunission retains
less access lines in RNI96-15.) approved by the ace.) authority to detennine costs for

large companies which assures that
the universal service fund tax does
not reach unaffordable levels.

Section 6 F. 3. line 20 through line 22 on OAe 165:59-3-I(e) Both provide for expansion of
page 12 universal service by the

Commission after a hearing. This
Basic local exchange services to be The Commission may, by rule. protects rural customers by
supported by the aUSF may be redeflDe universal services. after ensuring that new technologies are
expanded after notice and hearing. notice and hearing. deployed in rural areas.

Section 6 F 3.: line 22 through Iinc 26 on OAe 165:59-3-14 Customers are given more
pagc 12 protection under the acc rules

because they provide for an annual
The Administrator shall detennine The Administrator shall. at least audit of the fund and the
the level of additional aUSF funding annually. notify each provider of Administrator's activities.
to be made available to an eligible , telecommunications service of the
local exchange telecommunications amount of the contribution required to
service provider which is required to be made to the aUSF by each
recover the cOSt of any expansion of contributor
basic local exchange services

Section 6 F.~.a. and b.. line 27 on page 12 OAe 16;:;9-}-60\a)(3) The ace rules provide sufficient
through line I; on page 13 flexibility to eligible carriers to

request additional funds from the
Provides for recovery of funds from Same goal may be accomplished by un iversal service fund.
the OUSF in the event of an FCC demonstrating "good cause" to the In addition, the oce rules provide
order or policy the etTect of which is Commission. after notice and hearing more protection to customers by
to decrease the aUSF revenues assuring that the universal service
available to a provider fund tax does not reach

unaffordable levels.

S.:ction 6.F~c . on pag:e 13. line 16 through No comparable provision Existing ace rules, coupled with
line 30 those adopted in RM 97-16, enable

the Commission to examine the
Receipt of OUSF funds for any qualifications for USF funds and
reasons in Subsection F shall not be reimbursements from the fund in a
conditioned upon any rate case or variety of methods to protect the
earnings investigation by the public interest.
Commission. Payment shall be
based upon comparison of total
annual revenues received and
projection of annual revenues

5



Section 6.G.: page 13 line 31 lhroup line 2 OAC 16S:S9·3·14(I} The acc rules establish non-
on page 14 discriminatory eligibility

requirements.
ILECs are only providers eligible for ILECs are presumptively eligible for
OUSF except as otherwise provided OUSF for their respective service
in act. territory.

Section 6.H.: line 3 through line 8 on page OAC 165:S9-3·14(b) The acc rules establish non·
14 discriminatory eligibilily

requirements that allow each
Where ILECs receive monies from The Commission shall consider potential eligible carrier to qualify
the aUSF, the Commission may designating more than one eligible on their own terms - consistent with
designate other local exchange carrier in a service area; and shall first the public interest.
telecommunications providers to be make a determination that additional
eligible for funding with limitations, eligible carriers are in the public
as outline in the Subsection. interest in areas served by ILECs with

less than 75.000 access lines.

Section 6.H.I.: line 9 through line 14; page OAe 16S:S9·3·14(d)(J) The acc rules establish non-
14 discriminatory eligibility

requirements which do not restrict
In order to be eligible, the other LEC To obtain/maintain eligibility each the eligibility for USF funds to
must offer the services supported by LEC must offer the Primary Universal individual areas served by an
aUSF to all customers in the service Services which are supported by the incumbent.
area of the ILEC OUSF to all customers in the local

• exchange area

Section 6.H.1.: line 14 through line 16; page No comparable provision Proposed language in House Bill
14 1815 is discrim inatory and contrary

to the federal Act in that it restricts
Universal service support shall not the ability of new entrants to draw
begin until the other LEC has from the USF fund in a manner
facilities in place equal to that of incumbents.

Section 6 H.2.: line 1-: through line 19; page No comparable provision Proposed language in House Bill
14 18 J5 is discriminatory and contrary

to the federal Act in that it restricts
The other LEC may only receive the ability of new entrants to draw
funding for the portion of the from the USF fund in a manner
facilities that it owns. maintains, and equal to that of incumbents.
uses for regulated services

S.:ction 6.H.J.: line 20 through line 25: plge No comparable provision
14

The other LEC shall not receive
aUSF at a level higher than the level
of funding received by the (LEe for
the same area if the (LEe is also
providing service in the same area

Section 6H 4.: line 26 throulh line 28: page OAe 165:59-J-14(d)(4) The acc rule is substantially
14

eqUivalent to the proposed language

6



in the bill.

The other LEC must advertise the To obtainimaintain eligibility each
availability and charges for services LEC must advertise the availability of
it provides through a medium of such services that are supported by
general distribution the aUSF, using media of general

disaibution

Section 6.H.5.: line 29 through line 32; page OAe 165:59-;-)4(b) and (d)(2) The acc rules are consistent with
I'; the federal Act and establish non-

discriminatory eligibility
The Commission must detennine it In areas served by an ILEC with requirements for USF funding.
is in the public interest to designate 75,000 or less access lines, the
another eligible provider and that the Commission will make a public
other provider meets the quality of interest detennination prior to
service rules established by the additional designation of eligible
Commission providers; & all LECs must be in

compliance with all Commission rules
and regulations

Section 6.1.: line 33 on page 14 through line 6 OAe 165:59-3-12(a)( I )(D) Goal Achieved
on page 15

In area where more than one eligible The Commission contemplates
LEC is providing services eligible creating a similar provision in a
for aUSF funds, the acc shall subsequent docket
pennit one or more of the eligible .
providers to relinquish its eligibility
to receive funds, in a manner
consistent with the Federal Act

Section 6.J.: line 7 through line 14; page 15 No comparable provision The proposed provision in House
Bill I g15 is in direct conflict with

For any universal service area served the federal Telecommunications
by an ILEC with fewer than 75,000 Act of 1996.
access lines,only the ILEC shall be
eligible for OUSF However, the
[LEC may waive its right to be the
only eligible provider

Requests from OUSF Requests from OUSF
,

Section 6 F. 1.: Iinc 12 through line 15; pile OAe 165:59-3-60 (a)
11

The ace rule is substantially

Any eligible local exchange The Commission will make available
equivalent to the proposed language

telecommunications service provider in the bill.
OUSF Reimbursements pursuant to

may request funding from the OUSF this Chapter for telecommunications
as necessary to maintain rates for service providers which are
basic local exchange services that are designated by the Commission as
reasonahle ann affnrrlllhie

eligible telecommunications carners
for a specific service territory.

7
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Fund Administration Fund Administration The OCC rules establish the

Section 79.: line 3\ through line 36: page \5 OAC 16559-3-30 Commission as the aUSF I
Administrator. This assures that the I

The Commission shall provide for The Commission will appoint the universal service fund tax does not I
administration of the Funds by aUSF Administrator. which shall be push telephone service to

1Commission employees or by the Public Utility Division of the unaffordable levels for those

contracting for such services with a Commission, which shall act under individuals that fall outside the

Iparty having no conflicting interest supervision of the Commission. in lifeline requirements.

in the provision of order to administer the OL'SF In ,

telecommunications services accordance with the rules and
procedures approved

Section - C. line 1 through line 13; page \6 OAC 165:59·}·38

Empowers the Commission to Empowers the Commission to handle
handle violations of the provisions violations of the rules of this Chapter
addressed herein on behalf of the in an appropriate manner
Funds. in the appropriate court

Section 6 D.: line J9 through line 30; page 10 OAC 16:;;;9·}-62 The OCC rules provide more
protection to customers by striking I

Within 60 days after receipt of an Provides for the filing of a request ... a reasonable balance between the
application the Administrator shall notice to interested parties. need to get funds to qualified
detemline eligibility. The applicant Interested parties have opportunity ro companies in a timely manner with
then has 15 days for reconsideration. raise objections and the Commission the need to allow all affected
[faCC fails to issue an order within . has 145 days to issue an order: parties, including customers. to

30 days from the request for otherwise request is deemed approved provide input into the
reconsideration. its deemed subject to refund wiimerest pending determination.
approved. final Order.

Recovery Recover)'

Se:ction 6 E. line 31 through line 33: page 10 I OAC 165 :59·3-46 The acc rules provide more

A telecommunications carrier may, if
protection to customers because

Telecommunications carriers may. at they require the universal service
their option recover from their retail it elects. recover the amoun, of its fund surcharge to be charged in a
customers the OUSF charges paid b;. contributions to the OUSF from its non-discriminatory manner.
the carrier. customers.... such recovery shall be

made in a fair, equitable and
nondiscriminatory CTlanner.

Se:ct;on 6 E.. line 33 throu!h line 35: page 10 No compar.lble provision No rule is necessary.

The Oklahoma Universal Service
Fund charges shall not be subject to
state or local taxes or franchise fees.

-
Section 1:0 F line: 1 t!lrClugh line S. p~e II No comparable proviSion If approved by the Legislature. the

acc rules could become effective

8
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Prior to implementation, the OCC
shall not require telecommunications
providers to reduce rates for
intrastate access services or require a
reduction in the amount of funds
such provider receives from the High
Cost Fund

prior 10 July l. 1997. Since there
are no proceedings under way 10

accomplish those cIrcumstances
identified in House Bill 1815. the
concern is unfounded.

Section 5 c.: line 30 through line 31; IOAC 165:59
page 9

Lifeline

Section 5 B . line 26 thrQugh line.29; page 9

OCC to establish Lifeline Fund to
ensure low-income Oklahomans are
provided financial assistance in
maintaining basic local exchange
telecommunications service.

The Oklahoma Lifeline Fund charge
shall be levied. collected. and
administered pursuant to Section 7
of this act.

Section 5 C: line 3.2 through line 34: page 9

Telecommunications carriers may. at
their option recover from their retail
customers who are not eligible for
Lifeline assistance. on an equitable
basis. the amount oithe Life line
Fees paid by the carrier.

Special Universal
Services

No comparable provision.

Lifeline

OAC 10559-5-1

The Llfeline Service Program shall be
incorporated into the OCSF. Thc
program shall ... keep low-income
subscribers on the
telecommunications network.

The Lifeline Service Program shall be
incorporated into the OUSF. The
OUSF charges shall be levied.
collected. administered and disbursed

, pursuant to OAC 165:59.

QAC 165 50 -3 .... 6

A telecommunications carrier may, if
it electS. recover the amount of its

I
contributions to the OUSF from its
customers ... such recovery shall be

I made In a fair, equitable andI nondisc,lminatory manner.

Special Universal
Services

OAC Ie.' 5Q·i·5

Each not· for profit hospital may, upon
request and demonstration of need, be
eligible to receive a phone number
and up to five (5) access lines which
allows incoming, toll-free calls from
the geographic area served by it.

9

The OCC rule accomplishes the
saine goal intended by the proposed
language in the bill.

The OCC rule accomplishes the
same goal intended by the proposed
language in the bill.

The OCC rules provide more
protection to customers because
they require the surcharges to be
non-discriminatory. Further. the
Commission retains final oversight
of such charges to assure that the
universal service fund tax does not
push the cost of telephone service
to unaffordable levels.

The innovative service allowances
provided under the acc rules is in
the public interest. is consistent
with the federal Act and should be
pursued.

The innovati \ e service allowances
provided under the oce rules is In
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No comparable provision

No comparable provision

No comparable provision

No comparable provision

Dispute Resolution

No comparable provision

Each public school and public library
may, upon request and demonstration
of need. be eligible to receive a phone
number and up to five (5) access lines
which allows incoming, toll-free calls
from the geographic area served by it.

OAC 165:59·7·7(b)

Each public school and public library
may, upon request and a
demonstration of need, be eligible to
receive one (I) access line with the
ability to connect to all Internet
service providers at 56 Kbps or an
equivalent $ credit to be applied
toward similar services.

OAC 165:59-7-9

Each County Seat may, upon request
and demonstration of need, be eligible
to receive a phone number and up to
five (5) access lines which allows
incoming, toll-free calls from
locations within the county served by
it.

OAC 165:59·7-13

Under no circumstances shall Special
Universal services be resold.
repackaged or shared with any other
customer of the telecommunications
carrier.

Dispute Resolution

OAC 165:59-3-34
OAC 165:59-3-36
OAC 165:59-/-11

Three (3) rules have been developed
to provide for dispute resolution in the
event of conflict over various
procedures contained in the rules.

the public interest. is consistent
with the federal Act and should be
pursued.

The innovative service allowances
provided under the acc rules is in
the public interest. is consistent
with the federal Act and should be
pursued.

The innovative service allowances
provided under the acc rules is in
the public interest. is consistent
with the federal Act and should be
pursued.

The innovative service allowances
provided under the acc rules is in
the public interest, is consistent
with the federal Act and should be
pursued.

The acc rules rely on its
experience in the
telecommunications industry to
enact sensible dispute resolution
procedures.

Relief from RulesRelief from Rules

No comparable provision OAC 165:59-1-6

Whenever compliance
requirement would

10

with
result

any
in

The ace rules provide more
flexibility to companies and
customers alike by allowing
burdensome pro'.'i~icn::; of th: ~..:!=::;

to be waived.


